TABLE OF CONTENTS

REPORT AUTHOR

FOREWORD

LIST OF FIGURES

LIST OF TABLES

EXECUTIVE SUMMARY

1 MARKET

1.1 Childcare Sector Capacity

1.2 Value of the Childcare Market

1.3 Childcare Fees

1.3.1

Daily Nursery Fees

1.4 Growth Trends

1.4.1

1.4.2

Current Trends

Historic Trends

2 POLITICS AND REGULATION

2.1 Introduction

2.2 Policy 2013-2014

221

222

223

224

225

2015-2017 - Cameron

2017 - Theresa May

Primary Schools to include a nursery provision
Alternative offerings

Opposition, growing labour support and potential policy changes for the future

2.3 Childcare Subsidy

2.4 30 hours pricing

24.1

The ‘30 hours’ and state school debate

2.4.1.1 Policy - possible effects on the market of the 30 hours policy

2.5 Summary update as per January 2018

21

21

23

24

24

26

26

28

31

31

31

35

36

37

37

38

39

40

41

41

42

LaingBuisson

Childcare, fourteenth edition



Table of Contents

251

25.2

253

254

255

25.6

2.5.7

25.8

25.9

Trying to simplify Tax Free and Universal Credit childcare
Tax-free childcare

Universal Credit (UC)

Government childcare vouchers scheme, ending in April 2018
Directly-contracted childcare support (‘salary sacrifice’)
Workplace nurseries

Grandparents caring for grandchildren

Universal Credit (UC) roll-out 2015

Working Tax Credit (WTC)

2.6 Regulation

2.6.1

2.6.2

2.6.3

26.4

Children Act 1989
Daycare Regulation
Daycare Provision

Care Standards Act 2000

2.7 National Standards of Childcare

271

272

2.7.3

274

2.75

2.7.6

2.7.7

278

National Standards for Children’s Health and Social Care
Education Acts 2002 and 2005

Children Act 2004

Childcare Act 2006

2008 Early Years Foundation Stage (EYFS)

New 2012 Early Years Foundation Stage (EYFS)

Early Years Foundation Stage (EYFS) - 2014

Children and Families Act 2014

2.8 Regulation in Wales (CIW, formerly CSSIW)

2.9 Regulation in Scotland

2.10Regulation in Northern Ireland

2.11 Ofsted Strategy 2017-22

42

43

44

45

45

45

46

46

46

48

49

49

50

50

50

51

51

52

53

53

55

56

57

57

58

60

60

vi

Childcare, fourteenth edition

LaingBuisson



Table of Contents

2.11.1 Guiding principle 60
2.11.2 Core values 60
2.11.3 Strategic Approach 61
2.11.4 Evaluation metrics 62
2.11.5 Government changes 62
2.12 Staffing Regulations 63
2.13Early Years Foundation Stage key updates 2017 64
3 PAYORS 67
3.1 Value of the children’s nursery market 67
3.2 Funding of Nursery Services 68
3.2.1  Private Sector 68
3.2.2  Third Sector 69
3.3.3  Public Sector 69
3.3.4 Funding of UK children’s childcare voucher market by sector, 2015/16 70

3.4 Subsidies 70
3.4.1 Indirect Subsidies 70
3.4.2 Direct Subsidies 71

3.5 Miscellaneous Funding 72
4 MAIJOR PROVIDERS 73
4.1 Key Statistics 73
4.2 Structural Changes 74
4.2.1 Past Trends - up to the Recession in 2008 75
4.2.2 Past Trends - the Recession in the Late 2000s 75
4.2.3 Past Trends - 2010-2014 76
4.2.4  Current Trends 76
4.2.5 Future Trends 77

4.3 Nursery Groups 78

LaingBuisson Childcare, fourteenth edition vii



Table of Contents

6

4.3.1 Busy Bees Group

4.3.2  Bright Horizons Family Solutions Inc.
4.3.3 Childbase Partnership

4.3.4 The Co-operative Childcare

4.3.5 Monkey Puzzle Day Nurseries

4.3.6 Magic Nurseries - (Les Petits Chaperones Rouges (LPCR))

4.3.7 Bertram Nursery Group
4.4 Top Non-Profit
4.4.1 Pre-School Learning Alliance
INVESTORS
5.1 Business Conditions and Corporate Consolidation
5.2 New Development Activity and Investment
5.3 Private Equity and Investors
5.4 Publicly Traded Companies
STAFFING
6.1 Workforce Statistics
6.2 Staff Vacancies
6.3 Recruitment and Retention
6.4 Wages
MARKET POTENTIAL
7.1 Demand for UK Childcare
7.2 Birth rates, employment and ages of working mothers
7.3 Population dynamics and regional distribution
7.4 Nursery Business Strategy in a Growing Market
7.5 Quality

7.6 Specialised Services

79

81

83

83

84

85

86

86

86

89

89

94

95

96

29

99

100

100

101

105

105

106

109

110

111

112

viii

Childcare, fourteenth edition

LaingBuisson



Table of Contents

APPENDIX 1 - GLOSSARY

APPENDIX 2 - KEY LEGISLATION

APPENDIX 3 - REGULATORS

APPENDIX 4 - TRADE BODIES

APPENDIX 5 - MARKET SCOPE AND DEFINITION

APPENDIX 6 - KEY HIGHLIGHTS

APPENDIX 7 - INTERNATIONAL FACTSHEET

APPENDIX 8 - SECTOR INTERVIEWS

APPENDIX 9 - VENDOR CHECKLIST

APPENDIX 10 - FINANCIAL APPENDIX

117

121

123

125

127

129

133

137

153

155

LaingBuisson Childcare, fourteenth edition



